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New York, N. Y. 
April 5, 1941 


It is my privilege to transmit to you the annual report of the twenty- 
second year of R. H. Macy & Co., Inc., as a corporation and to summarize for you 
the main features of its operations for the fiscal year ended February 1, 1941. It 
is interesting to note that while the present Corporation was organized under the 
laws of the State of New York May 28, 1919, it is eighty-three years since 
Rowland Hussey Macy started the department store business in New York still 
conducted under his name. 


FINANCIAL REVIEW 


The present report covers a period of fifty-two weeks as contrasted with 
fifty-three weeks in the previous fiscal year. All comparisons, however, are made 
without any adjustment for the difference in the length of the fiscal periods. 

The sales of the four major retail units of the business in the fiscal year just 
closed and for the preceding year were as follows: 


This Year Last Year % Change 
R. H. Macy & Co., Inc. $ 87,642,149.77 $ 84,973,550.38 3.14 
L. Bamberger & Co... . 33,230,937.62 31,783,594.39 4.55 


The Lasalle & Koch Com- 
pany (Toledo, O.) and 
Davison-Paxon Com- 


pany (Atlanta, Ga.)..  -14,450,490.28 —«-13,676,542.11 5.66 
1S, ence $135,323,577.67 $130,433,686.88 3.75 


If we compare the 52 weeks of this year with 52 weeks of last year, the 
percentage increase in sales is 5.45. 

The consolidated net profit applicable to the common stock of R. H. Macy & 
Co., Inc. was $3,957,532.77 compared with $3,906,639.49 earned in the 
preceding fiscal year, equivalent to $2.38 per share on 1,659,554 shares out- 
standing on February 1, 1941, and as against $2.36 per share on 1,657,574 
shares outstanding on February 3, 1940. 

Dividends were paid during the year at the rate of fifty cents ($.50) per 
share for each of four quarterly periods. 

Statement | following shows the Consolidated Balance Sheet for the Cor- 
poration as of February 1, 1941. Table 1 shows Comparative Balance Sheet 
statistics for the past five years. 

During the year working capital increased_$1,713,772.39. Current Assets 
aggregated $34,755,325.72 and Current Liabilities $7,456,199.38. Accounts 
Receivable amounted to $10,622 ,490.57 compared with $8,475,741.84 as of the 
end of the previous year. This increase was caused by expansion of the open credit 
and deferred payment account business of our Affiliates and by a large increase 
in the ‘‘Cash-Time”’ business of the New York store. 

Merchandise inventories of the four units amounted to $17'418,002.33 
compared with $15,885,222.01 for the previous year. This increase is due 
partly to a larger volume of sales and to some degree to the necessity for lengthen- 
ing the customary delivery period required in our purchasing. As usual we are 
endeavoring to follow conservative inventory policies. 

During the course of the year we reduced the mortgage on the Bamberger 
property from $3,900,000.00 to $2,900,000.00, or $1,000,000.00 and sub- 
sequent to the end of the fiscal period under review, a further reduction of 
$1 000,000.00 was made. 

Federal income taxes increased from $820,000.00 to $1,053,000.00. 
They would have been $1,368,000.00 except for a non-recurring deduction 
arising from the loss realized on liquidation of marketable securities of R. H. 
Macy & Co., Private Bankers, the D. A. operations of which were taken over by 
Macy’s Bank. The amount of the loss so realized in the past year (and deductible 
in determining the tax liability for such year) has already been deducted from 
surplus in prior years as the unrealized declines in the market prices of those 
securities occurred. Hence, the tax reduction of $315,000.00 resulting from the 
realization of those losses has been added to surplus; and there has been charged 
against profit and loss the amount $1,368,000.00 which the federal income 


taxes would have been except for that realized loss. The Corporation was not 
subject to any federal excess profits taxes. 
Adequate sums have been set aside for reserves for amortization and 
depreciation, for accounts receivable and for federal taxes, as in previous years. 
Statement 4 shows the financial statement of Macy’s Bank compared with 
that of its predecessor company, R. H. Macy & Co., Private Bankers as of a 
year ago. 


AUDIT COMMITTEE 


In our last annual report to the stockholders it was stated that by vote of 
the Board of Directors, an Audit Committee consisting of four of its members, 
only one of whom was an officer of the Corporation, had been appointed to study 
and make recommendations concerning the annual audit. At the meeting of stock- 
holders on April 30, 1940, this action of the Board was ratified. The Audit 
Committee recommended that Messrs. Touche, Niven & Co. be retained as in 
the past, as auditors of the Corporation and its subsidiaries. 


CHANGES IN ADMINISTRATION 

At its last annual meeting, the Board of Directors elected Mr. Percy S. Straus 
as Chairman, and Mr. Jack I. Straus as President of the Corporation. It is grati- 
fying to note that the Chairman is sufhciently recovered from his recent serious 
illness to give again the Corporation the benefit of his wise counsel. 


MACY’S BANK 


In conformity with the announcement made in the last annual report, 
Macy’s Bank, which now serves the New York store, acquired in December 1940 
the banking business of R. H. Macy & Co., Private Bankers, and the banking 


partnership was terminated by liquidation and surrender of its charter. 


‘““CASH-TIME”’ SERVICE 


During the past year our “‘Cash-Time”’ service in the New York store has 
expanded rapidly and repeat purchases have added substantially to sales of this 
type. We expect that the service will grow in popularity. 


PARKCHESTER BRANCH STORE 


Last summer the Metropolitan Life Insurance Company, which has invested 
about $50,000,000 in Parkchester, America’s largest community housing de- 


velopment, located in the borough of the Bronx, New York, offered us the 
opportunity of opening a branch store in that development. After investigation 
we determined to accept the Metropolitan’s invitation, and a branch of our New 
York store will be opened there later this year. Parkchester, when completed, 
will accommodate some 45,000 residents. The Macy branch store will be located 
in a shopping center available to a population much in excess of that living in 
Parkchester. 


MERCHANDISE DEVELOPMENTS 

Piano departments were opened in both Bamberger’s, Newark, and Macy’s, 
New York, in February, 1940. They have expanded very satisfactorily during the 
year. This department would not have been undertaken in Macy’s prior to our 
‘“Cash-Time’’ service. 

At Bamberger’s, a Cash and Carry annex to the successful basement opera- 
tion was opened in the Spring. This annex occupies space across the street from 
the main store, connected with the regular basement by a tunnel passageway. 
This addition provides a useful experiment in low pricing based on limited 
service. A basement furniture department was also established in space formerly 
used for reserves. 

In Syracuse, a further experiment is being conducted in limited service 
distribution. This unit, known as “‘Macy’s of Syracuse’’, also affords us the 
opportunity of determining whether large store retailing can collaterally benefit 
smaller remote units operating with limited service. This experimental venture 
is in the laboratory stage. Its potentialities will be measured by its experience 
during the present year. 


PLANT IMPROVEMENTS 

We continue, in accordance with our custom, to maintain all our properties 
in a thoroughly up-to-date condition. In Atlanta, air conditioning of the Davison- 
Paxon store was completed during the year. In Newark, Bamberger’s purchased 
warehouse space, formerly leased, and rented additional warehouse space to 
accommodate temporary requirements. In Toledo, Lasalle & Koch finished the 
refurbishment of one selling floor and is now in the process of doing over five 
additional selling floors. In New York, Macy’s completed occupancy of its 
Jamaica, Long Island, manufacturing building, and is now engaged in improving 
the arrangement of the millinery and lingerie sections on the Second Floor of 
the 34th Street store. 











FOREIGN OFFICES 


Our foreign buying operations have been greatly changed because of war 
conditions. No longer are we receiving any merchandise from Continental 
Europe except Switzerland. As we have never maintained large balances abroad, 
we have sustained only insignificant losses in occupied territory. Shipments from 
Great Britain have continued quite normally with comparatively little loss in 
shipping, and our London office staff has been functioning admirably. We are 
maintaining an alert interest in the possibilities of South and Central America 
as new sources of merchandise. 


COMMUNITY RELATIONS 


In each of our communities we are continuing to encourage movements for 
civic betterment through participation in the work of civic and trade bodies. 
A year ago we commented on the evils of urban obsolescence and the need for 
rehabilitating blighted areas. The year has seen some encouraging developments 
within this field through legislation designed to attract private capital to re- 
habilitation projects. 

There is a growing realization that the public which seeks the cultural, com- 
mercial and social attractions of our cities is entitled to comfortable automotive 
terminal accommodations as well as rapid highway facilities on which to reach 
them. The automobile at rest must be considered equally with the automobile 
in motion. The terminal parking problem is a public one—not a private one. 
In New York this problem is being studied by several competent agencies. 

We, in common with other retailers, have been fully sympathetic with the 
program of the national defense authorities for protecting the consumer against un- 
warranted price rises, which historically have resulted from unusually large 
government expenditures. Through the American Retail Federation and the Na- 
tional Retail Dry Goods Association, retailers have unquestionably been of 
assistance in retarding price rises of consumer goods. The cooperation of retailers 
through their national associations and as individuals has received the commen- 
dation of many of our national leaders. 

During the past year, the so-called “‘Fair-Trade”’ laws have been criticized 
severely. Assistant Attorney General Thurman Arnold has recently recommended 
repeal of the Miller-Tydings amendment to the Sherman Act. ‘‘Already the 
record shows,” says Mr. Arnold, ‘‘that it does not serve the purposes which 
were urged upon Congress as a reason for its passage, that it sanctions arrange 
ments inconsistent with the purpose of the anti-trust laws, and that it becomes 








a cloak for many conspiracies in restraint of trade which go far beyond the limits 
established in the amendment.”’ 

The Miller-Tydings amendment was originally enacted to remove certain 
price-fixing contracts under State ‘‘Fair-Trade”’ laws from possible attack under 
the federal anti-trust laws. The adverse effects of this kind of price-fixing were 
illuminated in a recent monograph of the Temporary National Economic Com- 
mittee. Miss Harriet Elliott, Defense Commissioner, has also given her support 
to the repeal recommendation on the ground that it has “‘a direct relationship to 
civilian welfare under the defense program.’’ Subsequently, Representative 
H. P. Fulmer, South Carolina, introduced a bill to repeal this amendment to the 
Sherman Act. The long delayed Federal Trade Commission report on the opera- 
tion of these laws is expected shortly. Thus, it is becoming increasingly evident 
that the ‘‘Fair-Trade”’ laws have served no useful economic or social purpose. 

Macy’s Bureau of Standards has furnished much technical information and 
has cooperated in the work of national, state and private agencies in promoting 
informative labeling and better standards of quality for consumer goods. 

In New York over radio station WOR, we are conducting a Consumer 
Quiz program that supplies valuable advice on purchasing problems to the large 
number of its listeners. This program has enjoyed a consistently high popularity 
rating. 

Both Macy’s and Bamberger’s maintain Speaker’s Bureaus from which 
specialists on our staffs are available for lectures on home decoration, merchandise 
standards, books, fashions, furniture, and a wide range of subjects of particular 
interest to women’s clubs, schools, and other groups. 


* * * * * 


We have been constant in our attention to the development and maintenance 
of an efhcient organization. An increasing growth in the experience and com- 
petence of our staff is permitting a broader participation in responsibility through- 
out the organization. We believe we are well prepared to meet the serious 
problems which confront all businesses in these times. 

We want to take this opportunity to express our appreciation of the loyal 
cooperation demonstrated by the entire staff during the past year. 


Respectfully submitted, 
JACK I. STRAUS, 
President 








TOUCHE, NIVEN & CO. 


CERTIFIED PUBLIC ACCOUNTANTS 
EIGHTY MAIDEN LANE 


NEW YORK 


March 27, 1941 


TO THE BOARD OF DIRECTORS AND 
STOCKHOLDERS OF R. H. MACY & CO., INC.: 


We have examined the consolidated balance sheet of R. H. 
Macy & Co., Inc. and subsidiary companies, and the balance 
sheet of Macy’s Bank as of February 1, 1941, and the consolidated 
statements of profit and loss and surplus for the fiscal year (52 
weeks) then ended, have reviewed the system of internal control 
and the accounting procedures of the companies and, without 
making a detailed audit of the transactions, have examined or 
tested accounting records of the companies and other supporting 
evidence, by methods and to the extent we deemed appropriate. 

In our opinion, the accompanying consolidated balance sheet 
of R. H. Macy & Co., Inc. and subsidiary companies, the balance 
sheet of Macy’s Bank, and the related consolidated statements of 
profit and loss and surplus present fairly the position at February 
1, 1941, and the consolidated results of operations for the fiscal 
year (52 weeks), in conformity with generally accepted account- 
ing principles applied on a basis consistent with that of the 


preceding year. 


TOUCHE, NIVEN & CO. 




















R. H. MACY & CO., INC. (A New York Corporation) AND SUBSIDIAR 
CE _—_0— 


ASSETS 


CURRENT ASSETS: 
Cash on demand deposit and on hand 
Investments: 
U. S. Treasury notes and commercial paper—at cost... ... 2.0... .00-ceeeen 
Other marketable securities—on the i of cost or market, whichever is lower 
Notes and accounts receivable: 
Regular retail, less reserves of $290,100.00 at February 1, 1941 and $288,100.00 
ee eras: 5 BN eS ais oR ke ee cea ge Sl 
‘“Cash-Time’”’ and other instalment (the terms on a portion of which ex- 
tend beyond one year), less reserves of $425,300.00 at February 1, 1941 and 
3211 ,G25. 22 Ot Pememee 3, FONDS i okie Nive onc avuce x baron vewwbes 
Inventories: 
Merchandise on hand—on the basis of cost or market, whichever is lower, as 
determined by the retail inventory method. ..................000000- 
Metchandise im transit —at CORE... 5 ce. oon sce ninine ouis ckeneecahwlencdee. 
EMI 5hs506 5 Fe sa as Mb as BAe Se OS BE RR ee be 


OTHER ASSETS: 
Land, buildings and equipment not used in operations—on the basis explained in 
Note 2: 


Buildings and equipment, less depreciation of $144,550.50 at February 1, 1941 
ena S137, 74058 at Febowecy 3, 1900 555 oo das hoe coe ok 


Investment in Macy’s Bank—at equity in net assets..................000eee, 
New York World's Fair debentures—at cost, less reserve for estimated loss... .. . 
Se CO PUNO S55: 'n ech 03 aoa waren Gon ed ela «ead cee eee 
Deposits with mutual insurance companies. .............00 00 cceeccuceeueee 
TUM se: 6 6 g: st 0:0 AORN arena ee ERA sues aS Ee he ee 


FIXED ASSETS: 

Land, buildings and building equipment on owned land—on the basis explained in 

Note 2: 
OE ig: hd x Rape ig ead acta ae wee ER aca aa eee A ee 
Buildings and building equipment, less depreciation of $11,616,814.81 at 
February 1, 1941 and $10,704,087.08 at February 3, 1940............. 
Buildings and building equipment on leased land and improvements to leased 
properties—on the basis explained in Note 2, less amortization of 
$9,973,454.10 at February 1, 1941 and $9,482,511.31 at February 3, 1940 
Store fixtures and equipment—at cost, less depreciation of $6,091,647.20 at Feb- 
ruary 1, 1941 and $5,852,866.31 at lieass ci Ra ae ae Re ee eid 
Delivery equipment—at cost, less depreciation of $277,075.43 at February 1, 
19-41 and $237,291.70 at Fetomary 3.1900 ooo od. os waved Bivw nck 


PREPAID EXPENSES AND DEFERRED CHARGES: 
PNET NEN ice ics cen Pan ee aur gene te: ten wet moet see 
Unenpined tnmuramice, peciaid teXe8, Chee i 4.3) aie «econ nn dibs 04 vie nies ak owsiabia 
Unamortized premium and expense in respect of long-term debt................ 
Deferred portion (50%) of estimated loss on New York World’s Fair debentures. . . 


CPE aks Ce PINE Bla bss sn os cise oe ad Oe ed hs Weta 


NOTES TO FINANCIAL STATEMENTS 


1. The accompanying consolidated financial statements include by consolidation the figures of all subsidiary companies owned by 


February 1, 1941 


$ 6,016,317.45 


14,381.00 
5,099 308.52 
5,523,182.05 


17,134,817.84 
283,184.49 
684,134.37 


$34,755,325.72 


$ 1,207,470.64 
92,687.58 


$ 1,300,158.22 


745,188.50 


39,901.09 
124,690.17 
386,964.79 


$ 2,596,902.77 


$14,715,407.90 
17,185,957.18 


10,921,574.89 
4,801 500.30 


303,196.70 
$47,927,636.97 


$ 312,414.65 
1,340,758.24 
95,040.36 


$ 1,748,213.25 
$ 7,000,000.00 


$94,028 ,078.71 


February 3, 1940 


$ 5,252,881.56 
2,249 454.86 


17,160.00 
5,313,639.55 


3,162,102.29 


15,640,202.29 
245,019.72 
645,244.69 


$32,525,704.96 


$ 1,216,434.59 
99,495.10 


$ 1,315,929.69 


743,000.00 
120,341.70 
106,273.42 
129,853.62 
454,581.30 


$ 2,869,979.73 


$14,677,665.38 
17,970,435.12 


11,354,877.33 
4,863,276.32 


335,341.14 
$49 201,595.29 


$ 274,315.18 
1,190,277.39 
112,915.44 
143,185.88 


$ 1,720,693.89 
$ 7,000,000.00 
$93,317,973.87 


the parent company to 


the extent of over 50%, with the exception of several foreign subsidiary companies the investments in which were nominal and have been written off, 


and Macy’s Bank for which a separate balance sheet is included herewith. 


2. Fixed assets as well as land, buildings and equipment not used in operations of R. H. Macy & Co., Inc. and its local subsidiary companies are included 
at cost. (Those transferred from the predecessor partnership upon organization of the Corporation in 1919, were acquired at cost, less depreciation to such 
partnership.) Such assets of L. Bamberger & Co. and its subsidiary companies are included at cost to R. H. Macy & Co., Inc., as determined by appraisals 








~ COMPANIES — COMPARATIVE CONSOLIDATED BALANCE SHEET 


Statement No, 1 








LIABILITIES 


CURRENT LIABILITIES: 
Accounts payable: 
Trade creditors 


o% 6-0 S22 2 6.28 2. se; 9. 18 6:10.30 @.0@ eve @/e'@ ea!) .0) 2 


Accrued liabilities: 
Salaries and commissions 


& & B.S, 2D BM AW BOE. B.. 210458 O64 6. 6.4.8 2 D-a-6 6 #2616 B' Ov 6 ‘6 60.46 &f @)'a' % 


PE ESS 9 GS SO oe SS OS ae Se BOO 0-76 m BDO 1S) Oi Oe, Sieve BUS 6 2 a6 


POSS. OSG ot 2 68, 6 2 KS SF 2-8 OC 2.0 2 2-1 Oe oe £10) 6: 2S ws OSs 8B Oe eS DS. 8.8 & 2804 *..6. 8 Oe OS 


PINTER he hie ale Coa ig a ae Kos ee ee ee ee 
Other current liabilities: 

Dividend payable on common stock of R. H. Macy & Co., Inc 

Miscellaneous credit balances 


oe) .@ 2 @ @ OG) 2. 22) 2@ 


scinnghier ts nage (exclusive of portion due within one year, included in current 
liabilities): 
Notes payable—maturing serially at the rate of $625,000.00 on February 5, 1943 and 
annually thereafter through February 5, 1950, inclusive; interest at 214%. . 
Mortgages payable: 

On main store land and buildings, L. Bamberger & Co.—$150,000.00 due 
annually on February 6th to 1946, inclusive, $400,000.00 on February 6, 1947 
and the balance on February 6, 1948 (the portion due within one year was 

aid prior to the close of each year); interest at 444%. 

On [and and buildings of other subsidiary companies: 

Mortgage due in monthly instalments of $3,125.00 to December 30, 1959 
(15 monthly instalments were prepaid at February 1, 1941); interest at 


SOR os i Ss ews Sawa ks Ry aaa Guididasie Wea o-abliwe eas 
Mortgage due February 1, 1943, interest at 3%. ........ 00... e ee euee 
RETURN rsh lele De ee epics Sawa Sa Tes ean ae etek Sea es 


RESERVES: 
For taxes on deferred profits on instalment sales and for possible assessment of taxes 

Se SO ON ch inala Mua hit sed aS eae MT aes ee he, 

For variations in prices of securities held by Bank 
For vacation salaries 
For insurance. . 


Poe, Di BD OR ea Ss CCS Hewes 2 Oo 2 Ow. 66 
Pe eT Ae ew BR RS Oe Be Se Ph. O48 Se Bee Oe a eb oy Oe. Se £2.05 @..0- 6. eee) 6 acerca oe & 


a 2. 2. OS's SH ORS OO SR Die 9) S86. .0/O'a 0). BC RO. Oe) Dee Ole 601818 6: 6.8 SF mee 2:6 


MINORITY INTERESTS IN SUBSIDIARY COMPANY—preferred stock outstanding 
and surplus applicable thereto 


eS. S04 OOS OY O16 9 2.6188 SOP) Se 6O.e Bee Se. 2a DS Se oe 2-6 oe SS 


CAPITAL STOCK AND SURPLUS: 
Common capital stock: 
Authorized, 2,500,000 shares of no par value 
Issued, 1,659,939 shares at both dates........... 0.0.0 ccc ccc ccccccccces 
Less held in treasury, 385 shares at February 1, 1941 and 2,365 shares at 
PNY Ay Serta knw teh sheet ie WEED and ask graueeasplis et xlonis 
Outstanding, 1,659,554 shares at February 1, 1941 and 1,657,574 shares at 
PN Fy RN orcs ate Tuwalireiaiatglly Luba Rae ives ed Slats cay SeGe 


Earned surplus, per Statement No. 2 


POO FiOS. 2D BVO Se 9, ORO TED. O48 36 OPO AS US BO\8 Oo 0.258 (6a 6 


February 1, 1941 


$ 2,749,991.11 
283,184.49 


581,172.14 
1 053,000.00 
802,901.80 
164,365.30 
458,035.02 


829,777.00 
533,772.52 


$ 7,456,199.38 








$ 5,000,000.00 


2 ,900,000.00 


662,500.00 
326,000.00 
36,000.00 


$ 8,924,500.00 


$ 513,318.51 
965.78 
811,975.75 
50,000.00 


$ 1,376,260.04 


$ 129,625.75 


$57,959 ,427.19 


13,442.89 


$57,945,984.30 
18,195,509.24 


$76,141,493.54 
$94,028 ,078.71 


February 3, 1940 


$ 2,816,379.30 
245,019.72 


671,245.65 
820,000.00 
682,543.12 
128,415.31 
326,609.64 


828,787.00 
421,351.27 


$ 6,940,351.01 


$ 5,000,000.00 


3,900 000.00 


662,500.00 
326,000.00 
48 ,000.00 


$ 9,936,500.00 


$ 353,493.39 
31,699.78 
731,021.80 
50,000.00 


$ 1,166,214.97 


$ 134,607.55 


$57,959,427.19 
82,577.76 


$57,876 ,849.43 


17,263,450.91 


$75,140,300.34 


$93,317,973.87 


made upon acquisition of the common capital stock of L. Bamberger & Co. in 1929, and the appraisals were based upon values at that time; acquisitions 
since that date are included at cost. Such assets of the remaining subsidiary companies are included at cost to such subsidiary companies. 


3. Goodwill is included at the rate paid for one-half interest in 1914. 


4. Under the contract between R. H. Macy & Co., Inc. and Macy’s Bank, the former in substance guarantees the Bank against operating loss and decline 


in prices of securities held by the Bank. 


Statement No. 2 


R. H. MACY & CO., INC. AND SUBSIDIARY COMPANIES 








COMPARATIVE CONSOLIDATED EARNED SURPLUS 


Year ended February 1, 1941 Year ended February 3, 1940 
(52 weeks) (53 eck 
Balance at Beginning of Year ...............4.. $17,263,450.91 $16,646 476.75 
Add: 
Net profit applicable to common stock of R. H. 
Macy & Co., Inc., per Statement No. 3.... $ 3,957,532.77 $ 3,906,639.49 


Fluctuations in market prices (calculated in the 

aggregate rather than by individual securities), 

and profits or losses on sales of securities 

owned by Macy’s Bank and R. H. Macy&Co., 

cor a ae ne, Se <a ae 3,523.20" 35,397.54 
Reduction of reserve for federal taxes on income 

as a result of the loss realized on liquidation 

of marketable securities owned by R. H. Macy 

& Co., Private Bankers; the loss referred to 

was charged against earned surplus as security 


prices declined in prior years............ 315,000.00 — 
—_—_—_—_—_—— 4,269,008.57 ————_——_— 3,942 ,037.03 
$21,532,460.48 $20,588,513.78 
Deduct: 


Dividends declared on common stock of R. H. 

Macy & Co., Inc., at $2.00 per share for each 

UGE gers: Sas hela lesab ar aw ik, Rie aha aca alae $ 3,316,383.00 $ 3,314,123.00 
Charge (net) arising in connection with the issu- 

ance of treasury stock as compensation to 


ofhcers and employees................. 20,568.24 10,939.87 
—__—_———_ 3,336,951.24 —————_—_—_—_ 3,325,062.87 


Balance at End of Year, to Statement No. 1....... $18,195,509.24 $17,263,450.91 


* Deduction 





R. H. MACY & CO., INC. AND SUBSIDIARY COMPANIES 


Statement No. 3 





COMPARATIVE CONSOLIDATED PROFIT AND LOSS 


Net Sales (including those of leased departments): 
Re MNO ee Oe ON iy ncang re cantelene at 
Ee NE D6 Foes hicncvin de wiawa'sen 
The Lasalle & Koch Company and Davison-Paxon 
FD Ge ee Eee 


Deduct Cost of Goods Sold and Expenses, exclusive 
oe Sheen Viniees WMI 5% mK 5 Se Rv eS eR we as 


Deduct: 


Maintenance and repairs. ..........se0e005- 
ECA Sina okie aioe oe ie Wak ale ek 
Taxes, other than those applicable to cost of goods 

sold and federal taxes on income......... 
Rents paid less rents received. ...........4.. 
Interest and debt discount and expense... .... 
Losses in connection with New York World’s 

ate Ge Rox tape Rares s hee 


Total (exclusive of amounts applicable to other 
MNRAS 2:5, tat uixiatewad a «vale oes 


Add: 


Income from securities, from radio station WOR, 
and from miscellaneous non-trading sources 
OO EOP SORE Pee Oe eRe re ee ne 

Refund of taxes applicable to prior years, less legal 


fees incurred in connection therewith... .. 

Net Profit Before Provision for Federal Taxes on Income 
Provision for Normal Federal Taxes on Income (pro- 
vision for excess profits tax is not required) .... 
Deduct Interest of Minority Stockholders in Profits 
and Losses of Subsidiary Companies......... 


Net Profit Applicable to Common Stock of R. H. Macy 
& Go... Inc., to Statemient No. 25... «ss asc «ss 


Year ended Februar 


1, 1941 


(52 weeks 


$87 642,149.77 
33,230,937.62 


14,450,490.28 


$ 1,341,928.61 


2,649 456.14 


3,049 318.27 
992,588.72 
294,426.09 


171,441.76 


$ 664,605.22 


$135,323,577.67 
122,061 ,609.83 
$ 13,261,967.84 


8 499,159.59 


4,762,808.25 


664,605.22 


5 427,413.47 


1 368,000.00 


4,059 413.47 


101,880.70 


3,957 ,532.77 


Year ended February 3, 1940 
(53 pou 


$84,973,550.38 


13,676,542.11 


31,783,594.39 


$ 1,238,410.37 


$ 


2,680,187.87 
3,073,655.59 
936,266.49 
377,441.63 


143,185.89 


568,178.14 
64,326.88 


$130,433,686.88 
117,777,213.03 
$ 12,656,473.85 


8 449,147.84 


4,207,326.01 


632,505.02 


4,839,831.03 


820,000.00 


4,019,831.03 


113,191.54 


3,906 ,639.49 


Statement No. 4 


MACY’S BANK AND R. H. MACY & CO., PRIVATE BANKERS 


cS eenEeeeeeeeeeeeeneeeeeeeeneeeeeeeeee nO 





COMPARATIVE BALANCE SHEET 


ASSETS 


Cash: 
On demand deposit and on hand. ........... 


On time deposit—due in not over six months. . 


Investments—at cost, less reserves to reduce to 
aggregate market prices: 
IE io a bas bee tk eae 


RA Sere te ee | ee 


Obligation of R. H. Macy & Co., Inc., under contract 
with this Corporation—see reserve in com- 
parative ssapiladdled balance sheet and ex- 
planatory Note 4 to financial statements... . 

Due from or to R. H. Macy & Co., Inc., on current 


UE wg aha ee eee ed Rk eee Sten 


LIABILITIES 


Dae 05 ENR no bas aiden Sees 
Accounts payable and accrued expenses.......... 
Capital stack and surplus: 
Capital stock, of a par value of $100.00 per share 
— authorized, issued and _ outstanding, 
as Se eee wea en RR Gace 
Surplus: 
a Se tee OR nae we 


February 1, 1941 
Macy’s Bank 


(a New York banking corporation) 


$4,591,935.93 
190,000.00 
——————_.: $4,781 935.93 
$ 682,400.00 
49,900.56 
732,300.56 
$ 965.78 
4,593.50 
5,559.28 
4,997.26 
$5,524,793.03 
$4,771,600.39 
962.50 
$ 375,000.00 
375,000.00 
2,230.14 
752,230.14 


$5,524,793.03 


February 3, 1940 
R. H. Macy & Co., 
Private Bankers (a partnership) 


$2,908 268.11 


$2,908 ,268.11 


$2,021,720.95 


149,792.13 
403,073.38 
—_—_—___—_- 2,574,586.46 
$ 31,699.78 
6,270.45 
25,429.33 
18,507.98 


$5,526,791.88 


$4,943,470.02 
9,637.10 


573,684.76 
$5,526,791.88 





R. H. MACY & CO., INC. AND SUBSIDIARY COMPANIES 








COMPARATIVE BALANCE SHEET STATISTICS 


WORKING CAPITAL: 
Current assets: 


Cash and investments................. 
Notes and accounts receivable........... 
Merchandise inventories............... 
Other current assets..............5.-; 


nONE TE ob ec wee gatas aa 
WORM CHMANE 5 5 otis Kn a Gas Rha Ko OS 


Ratio of current assets to current liabilities... . 


LONG-TERM DEBT (See note): 
i SOT SEE oe gs ri ay ee 
L. Bamberger & Co. mortgage............. 
Cee NS, Bis ieeh sab adtamsaom 


1941 


$ 6,030,698 
10,622,491 
17,418,002 

684,134 


$34,755,325 
7,456,199 


$27,299,126 
4.66 


$ 5,000,000 
2,900,000 
1,024,500 


$ 8,924,500 


END OF FISCAL YEAR 


1940 


$ 7,519,496 
8,475,742 
15,885,222 
645,245 
$32,525,705 
6,940,351 
$25,585,354 
4.69 


$ 5,000,000 
3,900,000 
1,036,500 


$ 9,936,500 


1939 


$ 9,277,620 
6,435,839 
14,918,967 
515,704 
$31,148,130 
6,061,027 
$25,087,103 
5 


$ 5,000,000 
4,900,000 
1,136,000 


$11,036,000 


NOTE: Long-term debt does not include instalments of such debt which are payable within one year from each year-end 
as such amounts represent current liabilities and are included under that caption in the table of working capital above. 


COMPARATIVE OPERATING STATISTICS 


NET SALES: 


BR Mee ee CONES eS ee sarwa oa nee 
Fi PONE ATO. 8. kh amicin ttelacg see eon 
The Lasalle & Koch Company and Davison-Paxon 

Ee eg ee ae eee 


DEPRECIATION AND CERTAIN OTHER 
DEDUCTIONS (exclusive of amounts ap- 


plicable to other income): 


Maintenance and repairs... .. .........-022. 
Be ELE RE ORL YL pee 
Taxes, other than those applicable to cost of 

goods sold and federal taxes on income... 
Rents paid less rents received............. 
Interest and debt discount and expense... ..... 


NET PROFIT AND DIVIDENDS DECLARED: 


Net profit before minority interests and federal 
RR ON INN 5K oc. cate oko ea 
Share of profit applicable to minority interests . . 
Federal taxes on income... . i 2.2.02 0-s00- 
Net profit applicable to capital stock of R. H. 
RES Se CA TOSS cewek Kane 
Number of shares of R. H. Macy & Co., Inc. 
capital stock outstanding, less shares held in 
eee OPER CTT EF RE ee 
Net or0ht tet GUAR occ ck vate wean eas 
Dividends declared per share... ........44: 


*This fiscal year consisted of 53 weeks; all others 52 weeks. 


1941 


$ 87,642,150 
33,230,938 


14,450,490 


1938 


$10,311,781 
6,118,878 
15,947,482 
579,252 
$32,957,393 
6,433,799 
$26,523,594 
5.12 


$ 5,500,000 
5,900,000 
1,185,500 


$12,585,500 


YEAR ENDED JANUARY/FEBRUARY 


1940* 


$ 84,973,550 
31,783,595 


13,676,542 


1939 


$ 82,758,269 


30,104,428 
12,361,212 


1938 


$ 90,980,960 


31,636,695 
13,254,145 


Table No. 1 


1937 


$ 5,029,315 
5,962,585 
17,263,513 
546,285 
$28,801,698 
_ 8,394,116 
$20,407 ,582 
3.43 





$ 6,000,000 
6,100,000 
1,469,000 


$13,569,000 


Table No. 2 


1937 


$ 87,239,607 
30,752,022 


12,449 682 


$ 1,341,929 
2,649,456 


3,049,318 
992,589 
294,426 


5,427,413 
101,880 
1,368,000 


3,957,533 
1,659,554 


2.38 
2.00 


i COUT 
Oy eo eee 


$ 1,238,410 


2,680,188 


3,073,656 
936,266 
377,442 


4,839,831 
113,192 
820,000 


3,906,639 
1,657,574 


2.36 
2.00 


$ 


1,241,547 
2,839,079 


3,040,771 
885,449 
423,963 


3,039,764 
109,538 
580,000 


2,350,226 
1,658,824 


1.42 
2.00 


UO 


$ 


1,354,364 
2,800,835 


2,774,120 
914,548 
487,703 


5,169,049 
114,090 
875,000 


4,179,959 
1,655,618 


2.52 
2.00 


$ 1,207,277 
2,855,821 


2,112,287 
861,379 
490,401 


5,754,073 
169,165 
980,000 


4,604,908 
1,503,835 


3.06 
2.75 
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DESCRIPTION OF THE PRINCIPAL PHYSICAL PROPERTIES OF THE 


CORPORATION AND ITS SUBSIDIARIES 


oe store in the world and parent organization 
of the Macy afhliated stores is R. H. Macy & Co., 
Inc., located on the west side of Herald Square in 
New York City. This area is fed by a vast network 
of subways, busses, elevated trains and railways 
which each day brings into the Thirty-fourth Street 
midtown zone more than a half-million persons. Of 
this number, an average of one hundred and thirty- 
seven thousand visit Macy’s daily. 

The store is bounded by Broadway and Seventh 
Avenue, Thirty-fourth and Thirty-fifth Streets. The 
Seventh Avenue Building rises twenty stories and 
the Broadway Building ten. There are ten selling 
floors covering 1,132,000 square feet. 


One hundred and sixty-eight departments offer 
the customer merchandise worth about sixteen mil- 
lion dollars retail, and into the store and its Long 
Island warehouse comes about two hundred thousand 
dollars’ worth of merchandise each business day. 

The importance of Macy’s position in both the 
city and the nation is indicated in figures concerning 
the store’s employees and its ownership. The num- 
ber of persons employed ranges between ten and 
twenty thousand, the highest figure being for the 
period! of the Christmas season. Macy’s is owned 
by 13,600 stockholders according to a recent 
figure, representing all states and a number of 
foreign countries. 


















L. BAMBERGER & CO., largest of the wholly-owned 


Macy subsidiaries, is the second largest store in the 


— 


——, 
>= 
YS 


New York metropolitan area, covering a square block in 
Newark. Known as “One of America’s Great Stores’’, 
it enjoys a distinguished community position in its service 
to the State of New Jersey. It employs 4,000 persons, 


doubling this number during the Christmas season. 






THE LASALLE & KOCH CO., another wholly-owned 


oe = ill ii ii rad ) 
subsidiary, is the largest store in Toledo. It is one of the Hiss i wl yn a mA | 














handsomest buildings in the Ohio industrial city, func- 
tioning in space about one-eighth the area of Macy’s, New 
York. It employs about 1,000 persons regularly and an 
additional 700 during the rush season. 


f Poeninn | natin! let: t 










DAVISON-PAXON CGO., of Atlanta, is one of the coun- 


try’s truly beautiful department stores. Its magnificent air- 
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conditioned building is located on historic Peachtree 


a (er 


Street, in the new business area of the Georgia capital 


“ies? sea 


raat 


and metropolis. It is staffed by 800 employees regularly 
and expands to 1,400 in the holiday months. 










RADIO STATION WOR, owned by L. Bamberger & 
Co., is the key eastern unit of the Mutual Broadcasting 
System, in which it is a principal stockholder. WOR, 
with its 50,000 watt transmitter, is one of America’s 
greatest stations. Its studios are located at 1440 Broad- 
way, and its station call “WOR, New York’’ is famil- 
iarly known to millions along the Atlantic seaboard. 


WHEN THE IRON-STILTED “EL’”» MARCHED THROUGH HERALD SQUARE 





Up until midnight of December 4, 1938 a landmark most familiar in Herald Square was the gaunt steel 
structure bearing elevated trains on Sixth Avenue. But that December night the familiar roar of the trains 
ceased. Workmen began cutting away at the stanchions to provide more room for surface traffic, bring more 
sunlight to a street long shadowed. Emerging was the sunlit, uncongested square you see below. 





Gone is the unsightly, noisesome “‘el’’—replaced by the Sixth Avenue 
Subway finished in December, 1940 (inset shows escalators in subway 
station). Appearance of the Square was further enhanced by a striking 
memorial to the James Gordon Bennetts. Back to Herald Square after an 
absence of nineteen years came as part of the monument the bronze statue 
of Minerva—Stuff and Guff, the bell ringers, and the blinking owls, the 
group which once adorned the facade of the old Herald Building. 
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way, tube and motor. 
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in the few square miles shown on this map. Its hub is 
Manhattan. And in the centre of Manhattan 1s Macy’s 
—easily and quickly accessible by train, bus, sub- 


The largest and richest trading area in the world is contained 
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